
The Role of Capital in a Changing World:
Routledge Foundations of the Market
Capital is a vital factor of production. It is used to finance new businesses,
expand existing ones, and develop new technologies. However, the role of
capital is constantly changing as the world around us evolves. In this
article, we will explore the changing role of capital in a world that is
increasingly interconnected, globalized, and digital.

Capital in Disequilibrium: The Role of Capital in a
Changing World (Routledge Foundations of the Market
Economy) by Peter Lewin

4.6 out of 5
Language : English
File size : 874 KB
Text-to-Speech : Enabled
Enhanced typesetting : Enabled
Word Wise : Enabled
Print length : 255 pages
Screen Reader : Supported

The Traditional Role of Capital

In the traditional view, capital is seen as a physical asset that can be used
to generate income. This includes things like land, buildings, and
equipment. Capital is also used to finance human capital, which is the
knowledge and skills that workers possess. Traditional economic theory
suggests that the more capital a country has, the more productive it will be
and the higher its standard of living will be.
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The Changing Role of Capital

In recent years, the role of capital has been changing. This is due to a
number of factors, including:

The rise of the knowledge economy

The globalization of the economy

The digital revolution

The knowledge economy is an economy in which the production and
distribution of knowledge is the primary driver of growth. In this type of
economy, capital is less important than human capital. This is because
knowledge-based industries rely on the skills and creativity of workers,
rather than on physical assets. The globalization of the economy has also
led to a change in the role of capital. In the past, capital was often used to
finance the production of goods and services for domestic markets.
However, with the rise of global trade, capital is now more likely to be used
to finance the production of goods and services for export markets.

The digital revolution has also had a significant impact on the role of
capital. In the past, capital was often used to finance the purchase of
physical assets, such as land, buildings, and equipment. However, with the
rise of the digital economy, capital is now more likely to be used to finance
the purchase of digital assets, such as software, data, and intellectual
property.

The Challenges of Capital in a Changing World

The changing role of capital presents a number of challenges for
policymakers. One challenge is to ensure that there is enough capital



available to finance the investment needed to drive economic growth.
Another challenge is to ensure that capital is used in a way that promotes
sustainable development. Finally, policymakers need to find ways to
mitigate the risks associated with the changing role of capital.

The role of capital is constantly changing as the world around us evolves.
In order to meet the challenges of the 21st century, policymakers need to
understand the changing role of capital and develop policies that promote
economic growth, sustainable development, and financial stability.
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